Schacht & McElroy

Michael R. McElroy Attorneys at Law Michael@McElroyLawOffice.com
Leah J. Donaldson Leah@McElroyLawOffice.com
21 Dryden Lane
Members of the Rhode Island Post Office Box 6721 (401) 351-4100
and Massachusetts Bars . Providence, RI 02940-6721 fax (401) 421-5696
October 27,2017

Luly E. Massaro, Clerk
Public Utilities Commission

89 Jefferson Boulevard
Warwick, RI 02888

Re: Providence Water: Revenue Reserve Account

Dear Luly:

Enclosed for filing are an original and nine copies of the testimony of Nancy Parrillo in
support of Providence Water’s request to transfer $2,394,651.28 from the Restricted
Revenue Reserve account into the Operating Account to cover revenue shortfalls due to
reduced consumption.
Very truly yours,
("
Michael R. McElroy

MRMc/tmg

cc: Service List — Docket 4618
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PROVIDENCE WATER SUPPLY BOARD
TESTIMONY OF NANCY E. PARRILLO

Please state your full name and title?

Nancy E. Parrillo, Senior Manager — Finance for the Providence Water Supply Board

(Providence Water, PW).

How long have you been employed by Providence Water?

| have been employed since April of 2015 or 2 1/2 years.

Would you please state your education, background, and professional associations?

I have a Master’s Degree in Business Administration with a concentration in Finance from
Bryant University. | graduated from Wheaton College in Norton, Massachusetts with a

Bachelor of Arts degree with a major in Economics.

Prior to joining Providence Water, | was the CFO for the Rl Turnpike & Bridge Authority. |
have also spent 12 years in the water and wastewater sectors as CFO for the MA Water
Pollution Abatement Trust, which is the name of the Massachusetts State Revolving Fund
agency, and as CFO for the Squth Essex Sewerage District, Massachusetts’s secondlargest

wastewater treatment facility.

| participated in Providence Water’s last two filings, Docket 4571 in the summer of 2015

and Docket 4618 in summer/fall of 2016.
Please explain your duties and responsibilities.

I am responsible for the Finance Department which includes Accounting, Financial
Planning, Budgeting, Accounts Payable, Payroll, and Regulatory, as well as Debt

Management and Cash Management.
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PROVIDENCE WATER SUPPLY BOARD
TESTIMONY OF NANCY E. PARRILLO

What is the purpose of your testimony?

To request the drawdown of funds in the Providence Water's Restricted Revenue Reserve
Fund as allowed in Report and Order number 20160 in Docket 4061. On Page 20 of the Order,
item 3 states that “Two percent (2%) of the reserve shall be restricted and may only be used to
cover shortfalls in allowed revenues upon a showing by Providence Water Supply Board that
the shortfall resulted from reduced consumption.”

Did Providence Water experience reduced consumption in FY2017?

Yes, Providence Water experienced a reduction in consumption in FY2017 as compared tothe
allowed consumption allowed in Dockets 4571 and 4618 (25,261,135 hcf and 25,972,317 hcf
respectively). Allowed consumption for FY2017 was calculated using 8 months of allowed
consumption for Docket 4571 and 4 months of allowed consumption for Docket 4618. Retail
consumption was down 785,991 hcf or 6.01%. This was offset slightly by a minor increase of
74,810 hcf (less than 1%) in wholesale consumption. Overall, system-wide consumption is down
711,182 hcf or 2.74%. See Exhibit NEP1 and Exhibit NEP 1A.

How does this compare to the prior year, FY2016?

Actual total consumption in FY2016 also showed a continued decline from the projected
numbers used in Docket 4571 to set rates. The decrease in consumption in FY2016 versus
projected numbers in Docket 4571 was 273,945 hcf or 1.05%. See Exhibit NEP2.

Is this decline in consumption isolated or an overall trend?

This is an on-going trend. As shown in Exhibits NEP2 and NEP2A, retail consumption continues
a general downward trend as it has for the last ten (10} years. Wholesale consumption has had

fluctuations on a year-to-year basis but is down 10.65% from consumption levels 10 years ago.
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PROVIDENCE WATER SUPPLY BOARD
TESTIMONY OF NANCY E. PARRILLO

Have you calculated the revenue impact of the reduced consumption for FY2017?

Yes, as shown in Exhibit NEP1, prorated for 8 months at Docket 4571 rates and 4 months at
Docket 4618 rates, the dollar shortfall is $2,394,651.28.

What is the current balance in the Restricted Revenue Reserve Fund?

The current balance in the Restricted Revenue Reserve Fund (as of August 31, 2017) is
$4,669,372.94. This fund is fully funded as of August 31, 2017.

What does Providence Water propose to do?

Providence Water is requesting authority from the Commission to transfer $2,394,651.28 from
the Restricted Revenue Reserve Fund to the Operating Fund. This will result in an ending
balance as of August 31, 2017 of $2,274,721.66 in the Restricted Revenue Reserve Fund.
Does this conclude your testimony?

Yes.
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Docket No. 4618 - Providence Water Supply Board — General Rate Filing

Service List updated 7/13/16

Parties E-mail Phone
Providence Water Supply Board (PWSB) | Michael@McElroyLawOffice.com: 401-351-4100
Michael McElroy, Esq.

gglz];c;;‘z ?712\/§cElroy Leah@McElroyLawOffice.com;

Providence, RI 02940-6721

Rick Caruolo, General Mgr.
Providence Water Supply Board
552 Academy Avenue
Providence, RI 02908

Rcaruolo@provwater.com;

Greggg@provwater.com;
ThomasM@provwater.com;

mdeignan-white@provwater.com,
NancyP@provwater.com;
PeterP@provwater.com,

401-521-6300

Harold Smith

Raftelis Financial Consulting, PA
1031 S. Caldwell Street, Suite 100
Charlotte, NC 28203

Hsmith@raftelis.com;

704-373-1199

Division of Public Utilities (Division)
Leo Wold, Esq.

Dept. of Attorney General

150 South Main St.

| Providence, RI 02903

Lwold@riag.ri.gov;

Jmunoz@riag.ri.gov;

Dmacrae@riag.ri.gov;

401-222-2424

John Spirito, Esq.
Division of Public Utilities & Carriers

John.spirito@dpuc.ri.gov:

steve.scialabba@dpuc.ri.gov;
Al.mancini@dpuc.ri.gov;

iohn.bell@dpuc.ri.gov;

Jerome Mierzwa
Exeter Associates, Inc.
10480 Little Patuxent Pkwy, Suite 300

imierzwa(@exeterassociates.com;

Columbia, MD 21044

Ralph Smith rsmithla@aol.com; 734-522-3420
Larkin & Associates, PLLC i i

15728 Farmington Road dawn.bisdorf@gmail.com;

Livonia, Michigan 48154

tmlarkinassociates@gmail.com;

City of Warwick peter@rubroc.com; 401-737-8700
Peter Ruggiero, City Solicitor

RUGGIERO BROCHU

20 Centerville Road maryann@rubroc.com;

Warwick, RI 02886

Bristol County Water Authority (BCWA)
Joseph A. Keough, Jr., Esq.

Keough & Sweeney

41 Mendon Ave.

Pawtucket, RI 02861

ikeoughir@keoughsweeney.com;

401-724-3600

City of East Providence

tchapman(@cityofeastprov.com;

401-435-7523




Timothy Chapman, Esq.

East Providence City Solicitor
145 Taunton Avenue

East Providence, R1 02914

imarvel@cityofeastprov.com;

scoutu@cityofeastprov.com;

Kent County Water Authority
Mary B. Shekarchi, Esq.

33 College hill Rd., Suite 15-E
Warwick, RI 02886

marybali@aol.com;

401-828-5030

Timothy Brown, P.E.

General Manager Chief Engineer
Kent County Water Authority
PO Box 192

West Warwick, RI 02893-0192

tbrown@kentcountywater.org;

401-821-9300

Christopher Woodcock
Woodcock & Associates, Inc.
18 Increase Ward Drive
Northborough, MA 01532

Woodcock@w-a.com:

508-393-3337

File original and nine (9) copies w/:

Luly E. Massaro, Commission Clerk
Public Utilities Commission

89 Jefferson Blvd.

Warwick, RI 02888

luly.massaro@puc.ri.gov;

cynthia.wilsonfrias@puc.ri.gov;

sharon.colbycamara@puc.ri.gov;

401-780-2107




